








Market Analysis

The combination of a housing shortfall, increasing wealth among Brazilians

and the recent introduction of mortgages means Brazils property market is, as

described by A Place in the Sun in August 2008, “set to soar”



“Industries coming ][rom Germany,
England and the US are making more
money now m Brazil than in the European
and American markets,” André Elali,
Professor of Taxation, Natal.
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Property investors are ][ast c]iscovering Brazil’s emerging property

mar]eet, heralded as one O][ the world’s most promising property

investment destinations.

Property Market

Brazil is classed in the Knight Frank International
Residential Review 2008 as one of the few
“stand-out hotspot locations in 2008”. Property
investors are fast discovering Brazil’'s emerging
property market, heralded as one of the world’s

most promising property investment destinations.

The north east region around Natal is a major
focus of investor interest with property price
growth of 30% in 2007 alone.

The combination of a housing shortfall = 27 million
properties, according to government estimates -
increasing wealth and the recent introduction of
mortgages, means Brazil's property market is, as
described by A Place in the Sun, “set to soar”.

The introduction of mortgages for non-residents
will boost the market further.

All indicators point towards excellent rewards for
investment in Brazilian property, which is already
showing high capital appreciation and returns for

property investors.

Economic Growth

The Brazilian economy, the 10" largest in the
world, is performing exceptionally: strong GDP
growth - 6% in Q2 2008, controlled inflation at
4.7% in August 2008 and a booming job market.
Along with the other ‘BRIC’ nations (Brazil, Russia,
India and China), Brazil is predicted to become
one of the world’s economic powerhouses by
2050 and according to The Economist, “investors

are most bullish on Brazil.”

Foreign direct investment (FDI) in Brazil has
increased massively in recent years, rising by 84%
in 2007. Standard & Poor reported accumulated
FDI of US$12.4 billion in the first 4 months of
2008 and it is set to equal the 2007 record.

Brazil’s economic strength is its huge export
market - Brazil is the biggest exporter in the

world - in commodities and food, and its biofuel
technology. The recent discovery of large oil fields
off the Brazilian coast shows great promise for

further impressive economic performance.

Tourism

Brazil boasts Latin America’s second largest tourism
sector. Brazil's National Plan for Tourism 2007-2010
aims fo increase tourist numbers to 9 million annually,
and Brazil is well on track for this target. lts aftractiveness
as a holiday destination is expected fo increase greatly
when Brazil hosts the World Cup in 2014.

Direct flights from European destinations are
increasing with Brazil’s north east coast just a

6.5 hour flight from Europe. The government has
pledged a US$2.5 billion investment to upgrade and
modernise Brazil's airports by 2010. Natal’s Sdo
Gongalo airport — set to be the largest airport in South
America when completed in 2010 - will undoubtedly
boost tourism in the north east region.

“We expect almost 40 million
tourists to come to Brazil via Natal
over the next 10 years, ” Fernando

Femana[es, Secretary of Tourism

for Rio Grande do Norte.
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& North East Brazil

Natal, in the state of Rio Grande do Norte on Brazil's
exotic north east coast, is described by the state tourist
board as a place where “everything is beauty, purity
and nature”. With around 400km of coastline and a
land of golden beaches, Natal is an up-and<coming
tourist destination and prime property investment
location. As part of the government’s National Tourist
Plan for worldwide promotion, Natal will see significant

investment in tourist infrastructure over the next 5 years.

The coastline south of Natal is perhaps the state’s

most beautiful, famous for its cashew trees,

freshwater lagoons and endless sandy beaches.
Tabatinga is fast becoming one of the state’s favourite
holiday spots with miles of sandy beaches, rolling sand
dunes, 5 beach lagoons, crystalline sea frequented by
dolphins, 7km of coral reef and the Arituba Lagoon -

a freshwater lake to the south of the town. Offering
excellent surf and windsurf, Tabatinga is a watersports
paradise.

A quintessential Brazilian coastal town, Tabatinga is
already showing its potential as a major resort for
holidaymakers from around the world. Firmly on the
radar of wealthy Brazilians, this is an emerging property

market within the larger emerging market of Brazil.

Natal is a modern and safe city, famous for its clean
air, quality of life and year-round warm climate. An
estimated investment of over US$ 1.8 billion is earmarked
for infrastructure improvements in the area including new
hotels, golf courses and luxury resorts. Recently, Natal's
profile has grown hugely with the announcement of the
new David Beckham World of Sport alongside Rubens
Barrichello’s Formula One driving centre.

The property market in the north east is already
showing promising growth — 30% was registered in
2007 alone. “We are already in a market boom,
but this is just the tip of the iceberg,” reports Ricardo
Abreu, President of Abreu Iméveis.

B TWELVE

“I have travelled around the

world for 25 years. One 0][ my
favourite places in the world is
north east Brazil, Here, 1 have

everything I want,” Julio Cesar
Pisia Rodrigues, Chief
Operating Officer of Brasil

Broleers. S
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“Brazil is considered a sa][e investment destination that FINANCIAL TIMES
is unlikely to falter.” Financial Times, May 2008
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The Project ﬁ

“Natal is probably by far the hottest pick
for us. Buyers coming from Sao Paulo and

Espiritu Santo in the south east want a
home in the north cast,” 'm-
Julio Cesar Pisia Rodrigues, Chicf ‘; -
Operating Oﬁgcer of Brasil Brokers.

BET it Tt
- . L w
.L-‘! = ' #




The developer for the Laguna Beach project is -
Brazil Beach

Empreendimentos Imobilidrios LTDA. To ensure
stringent standards are met, Brazil Beach has
secured an outstanding Managing Director, Mr
Laercio Bezerra de Aradjo Filho. Born in Natal,
Laercio was educated in Brazil and America and is
a fully qualified civil engineer with wide experience

in project management in Brazil.

SIXTEEN

Renowned as one of the best project managers in
north east Brazil, Laercio is known for his
meticulous overseeing of construction projects.
Comepleted projects in his management portfolio
include beach condominiums and resorts, hotels,

universities and commercial buildings.

Laercio’s experience has been gained working in several
large Brazilian construction companies including the
award-winning Ecocil and L A Construgdes. He was
employed in the public sector as an engineer at Natal
City Hall and as Secretary of the Environment and
Planning at Natal City Council, where he was responsible
for granting licencing for all new developments in
Natal. Whilst at Natal City Council he worked with

Luciano Barros, the architect for Laguna Beach.

The accompanying images are
examples of completed projects in
Laercio’s porh[olio. The projects
are high quality ensuring harmony

with their natural surroundings.

LAGUNA BEACH, TABATINGA, BRAZIL




Renowned as one of the best project managers in north east Brazil, Laercio Bezerra de Araiijo Filho is

y 7 . . y . . . v ] . . .
known ][or his meticulous overseeing 0][ construction projects. Comp/etecl projects m his management

portfolio include beach condominiums and resorts, hotels, universities and commercial buildings.
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Architects for the Laguna Beach project are Abreu
& Barros Arquitetura. The studio, founded in
2001, has wide-reaching experience in designing
residential, commercial and hotel projects in north
east Brazil. Abreu & Barros Arquitetura’s list of
clients includes, among many others, Wal-Mart
and the Natal Golf and Sports Club. One of the
latest additions to the studio’s portfolio is the

proposed World Cup football stadium in Natal.

Overseeing the design of Laguna Beach is
architect, Luciano Barros, one of Abreu & Barros
Arquitetura’s founding partners. With a degree
in architecture and urban planning from the Rio
Grande do Norte Federal University, Luciano has
wide architectural experience in both the public
sector — he was head of the department of

Planning Control in Natal City working for Laercio

Bezerra de Aradjo Filho — and in the private sector.

The accompanying images are
examples of projects in Abreu
& Barros Arquitetura’s extensive
portfolio. All projects present
high quality design.
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Welcome to Paradise

Situated in a spectacular frontline tropical beach
location, Laguna Beach consists of 84 luxurious
properties, providing an outstanding investment
opportunity and lifestyle purchase. Investors will
appreciate the diverse selection of property available
at Laguna Beach, all finished to the highest quality
standards overlooking the waters of the Atlantic
Ocean.

Laguna Beach is perfectly designed to take advantage
of the terrain of the complex. Beachfront bungalows
are situated at sea level with the apartments,
townhouses and villas distributed on a gradual incline,
affording all properties sea views. In addition, all
properties benefit from plenty of outside space to enjoy
the yearround temperate climate and al fresco living.

Laguna Beach represents one of few truly high-end
investment opportunities in north east Brazil, offering
outstanding investment potential for those looking to
resell, let or simply enjoy these exceptional homes
for personal use.

TWENTY

This is Paradise

Exclusive Beach Bungalows (8 units):
e Unparalleled ocean views.
* Frontline beach

* 6x3 metre private pool.

Deluxe Villas (12 units)
o Individual plot with private garden.
o Luxury design.
* 5x3 metre private pool.

Superior Townhouses (10 units)
o Extensive living space (over 200m?).
« Family-orientated - 4 bedrooms.
* Roof terrace with Jacuzzi

Luxury Apartments (54 units)
« Spacious living.
o Top-floor units have roof terrace with Jacuzzi

and BBQ.
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Laguna Beach is a genume ][ront/ine beach Jeve/opmem‘. Accorc]ing to /ega/

requirements, nothing can be built in ][ront 0][ the development, guaranteeing

its Zaeac/v[ront position and unobstructed ocean views.

Superior ToWilhouse
-

5 - 1} - .:-:r ", T . s — i ‘ e P Il_.!;ﬁ'.p-rl
& Deluxe Villa Sty T T Begeh Bungalow:

TWENTY ONE



Laguna Beach is set on a tropical landscape,
interspersed with fall palm trees that gradually slopes
down fo the beach and Atlantic Ocean. At the front of
the complex, directly looking onto the sandy beaches
are the 8 unique beach bungalows with private pools
that look onto the ocean.

Set further back to the right are the 12 deluxe villas,
each set on an individual plot providing a private
garden with swimming pool and finished to a high
quality throughout.

All swimming pools are of natural stone.

To the far left of the development are the spacious
4-bedroom townhouses that offer 200 square metres of
living space with a roof terrace and Jacuzzi that also

enjoys views of the Atlantic Ocean.

At the heart of the complex are the 54 luxury
apartments, constructed in a ‘U’ shape that surrounds

the freeform communal swimming pool.

All properties are orientated so they benefit from
breathtaking views to the Atlantic Ocean.
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Total size including ferrace, pool and walls: 154.85m? - 110 8
Bedrooms: 3

Bathrooms: 3 en-suite

Deluxe Villa
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Ground floor 1¢ floor

Total size including terrace, pool and walls: 158.02m? - 1910 30
Bedrooms: 3
Bathrooms: 2 en-suite + Tindividual
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Superior Townhouse
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Ground floor 1 floor Roof terrace

Total size including terraces, jacuzzi and walls: 229.50m? - 910 18
Bedrooms: 4
Bathrooms: 3 en-suite + 1 individual

Luxury Apartment A
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Ground / 1¢ floor Roof terrace

Total size including terrace and walls: 70.50m? - G33, G34, G35, G36,
G37,G38, G39, G41, G47, G49, G50, G51, G52, G53, G54, G55

Total size including ferrace, roof terrace and walls: 132.64m? - pso,
P&1, P62, P63, P64, P65, P66, P68, P74, P76, P77, P78, P79, P80, P81, P82
Bedrooms: 2

Bathrooms: 1 en-suite + 1individual
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Ground / 1¢ floor Roof terrace

Total size including terrace and walls: 90.17m? - G31, G32, G5, G57
Total size inc|uding terrace, roof terrace and walls: 154.02m? - P58, P59, P83, P84
Bedrooms: 2

Bathrooms: 1 en-suite + 1 individual

Apartment C
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Ground / 1+ floor Roof terrace

Total size including terrace and walls: 93.76m? - G43, G44, G45
Total size including terrace, roof terrace and walls: 169.68m?

- P70, P71, P72

Bedrooms: 3

Bathrooms: 1 en-suite + 1 individual

I TWENTY SIX
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Luxury Apartment D

Ground / 1¢ floor Roof terrace

Total size including terrace and walls: 51.03m? - G40, G48
Total size including terrace, roof terrace and walls: 95.44m?
- P67, P75

Bedrooms: 1

Bathrooms: 1 individual

Luxury Apartment E
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Ground / 1¢ floor Roof terrace

Total size including terrace and walls: 124.87m? - G42, G46
Total size inc|uo|ing terrace, roof terrace and walls: 220.86m? - ps9, P73
Bedrooms: 3

Bathrooms: 1 en-suite + 1 individual

TWENTY SEVEN Il



O[] )[C X

& Facilities

Laguna Beach'’s idyllic beachfront location provides residents with an ideal lifestyle that makes the most of outdoor
living in an exotic location.

The complex is low density (no building has more than 2 storeys) and the architectural use of the natural rise in
the terrain means that all properties enjoy sea views, whilst overlooking the communal tropical gardens distributed
throughout the development.

As you would expect from a luxury development, residents of Laguna Beach will benefit from extensive communal
facilities and amenities as follows:

 Stunning landscaped gardens. » Concierge service (including maintenance and
* Llarge freeform swimming pool. care of site, property maintenance, cleaning and
* Children’s swimming pool. shuttle service).
« Sun terrace and sun loungers. o Fully-gated complex with 24-hour security.
* Pool Bar. o Car parking area.
* Fully-equipped gymnasium. 2 saunas (one male « Tropical beach within 15 metres.
and one female). o 35 minutes (35km) to Natal International Airport.
* Children’s club. e 45km to the new Natal Airport.
» Games room. o Close proximity to the Arituba Lagoon.

TWENTY EIGHT
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Price List

Exclusive Beach Bungalows £214,000 to £221,000
Plot sizes from 243.92 to 331.4m2

Deluxe Villas £173,000 to £189,000
Plot sizes from 142.33m2 to 238.332

Superior Townhouses £163,000 to £169,000

Luxury 3-bedroom Apartments with Roof Terrace
T

Disclaimer: The above property prices are based upon the exchange rate of R$3.33 to £1 and may be subject to change due to

currency fluctuations. Prices are stated purely to give the investor an idea of estimated prices.
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ﬂ\/GSTm el T Scenarios

5 Year Investment Scenario

The property is to be held for the next 5 years
to benefit from maximum capital growth and an

estimated rental yield of around 9% per annum.

After 2 years, once the property is finished, a
furniture package can be purchased and
installed, enabling the apartment to be

let immediately.

The rental yield should cover community fees and

provide an additional income.

After 5 years, considering an annual 15% capital
appreciation, the property can be sold with a
projected cash profit of £84,126. This is

equal to an estimated return on investment (ROI)
of 84.04%, calculated by cash profit divided by
total investment costs.

Apartment price £91,593
Legal costs £1,656
Applicable taxes & fees £6,851

£100,100

Total Investment

Potential value after 5 years £147,511 £184,226 £227,913

Cash Profit £47.,411 £84,126 £127,813

47.36%

% Return on Investment 84.04% 127.68%

All payments are to be made in Brazilian Reais and prices quoted in Pounds Sterling are given purely as an indication. The above
property prices are based upon the exchange rate of R$3.33 to £1 and may be subject to change due to currency fluctuations. Prices are
stated purely to give the investor an idea of estimated prices.
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“There is no doubt that the most important area m Brazil for potentia/ growtlz is the
north east,” Julio Cesar Piiia Rodrigues, Chief Operating Officer of Brasil Brokers.

5 Year Mortgage Investment Scenario

The property is to be held for 5 years to benefit

from maximum capital growth and an estimated

rental yield of around 9% per annum. Apartment price £91,593
Legal costs £1,656
40% of the capital will be mortgaged, subject to Applicable faxes & fees £6,851

status, (for this example - £36,637) on an interest-
only basis at a fixed interest rate of 12.5%.

Total Investment £100,100

After 2 years, once the property is finished, a
furniture package can be purchased and installed,
enabling the apartment to be let immediately.

The estimated rental income will cover mortgage

Potential value after 5 years £147,511 £184,226 £227,913

payments and community fees.

After 5 years, considering an annual 15% capital
appreciation, the property can be sold with a

projected cash profit of £84,126. This is equal Cash Profit £47,411 £84,126 £127,813

i el exleiet el e esinen (ROl @) % Return on Investment 74.71% 132.56% 201.40%
132.56%, calculated by cash profit divided by

total investment minus the 40% mortgage of

All payments are to be made in Brazilian Reais and prices quoted in Pounds Sterling are given purely as an indication. The above
£36,637. property prices are based upon the exchange rate of R$3.33 to £1 and may be subject to change due to currency fluctuations. Prices are

stated purely to give the investor an idea of estimated prices.
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The below stages outline the purchase process for Laguna Beach: ' :

* An initial reservation fee of £1,000 will secure your chosen property.

« legal fees and a deposit of 22.5% of the purchase price is required, minus the e - N
reservation fee. e’;‘.i ol __F,
o 1% infrastructure payment of 12.5% is due before 15™ April 2009. f"‘ =
+ 2 infrastructure payment of 12.5% is due before 15" October 2009 = >
* 39 infrastructure payment of 12.5% is due before 15" April 2010.
» The final payment of 40% of the purchase price plus applicable taxes and fees are to be . .
paid on completion. : .
’ Hﬂ:“‘h

All payments are to be made in Brazilian Reais and prices quoted in Pounds Sterling are given purely as an indication. The
above property prices are based upon the exchange rate of R$3.33 to £1 and may be subject to change due to currency
fluctuations. Prices are stated purely fo give the investor an idea of estimated prices.
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Average property price £91,593
Applicable taxes and fees £6,851
Legal fees £1,656

Total Investment £100,100

Initial reservation fee £1,000
Deposit of 22.5% of purchase price minus reservation fee £19,608
Legal fees £1,656
1+ infrastructure payment in April 2009 - 12.5% £11,449
2 infrastructure payment in October 2009 - 12.5% £11,449
3 infrastructure payment in April 2010 - 12.5% £11,449
Final payment - 40% of purchase price £36,637
Applicable taxes and fees* £6,851

Total Investment £100,100

* Taxes & fees are to be confirmed and are shown only as a guide for investors.
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Buying Property
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“From a legal point of view, Laguna

Beach is a perfect purchase,”

Migue/ Manzanares, Chairman
and CEO 0][ Manzanares

I nternationa/ Lawyers.
Y

Bl THIRTY FOUR

Founded over a decade ago, Manzanares
International Lawyers is now a leading international
law firm. With offices in 6 countries including the
UK, Ireland and Brazil, the Manzanares team of
over 90 highly qualified professionals ensures a
reliable and safe environment for your overseas
property investment. In conjunction with its office in
Natal, Manzanares can advise on all tax and legal

issues involved in purchasing property in Brazil.

Foreign Ownership

Foreigners are entitled to almost the same rights as

Brazilians regarding property ownership and tenant
rights, except for certain areas of land which are of

national and security interest.

Building Licences

Under Brazilian law, all construction projects need
4 licences before the developer is permitted to start
building. Laguna Beach has all 4 licences in place.

in Brazil - \_690‘ Advice

Due Diligence

Manzanares has carried out full due diligence on
all aspects of the investment process to protect our
clients’ interests. A copy of the due diligence report

is available for review by clients.

Power of Attorney

Manzanares advises the use of a Power of Attorney
to allow them to sign relevant documentation (e.g.
contracts and deeds) relating to the purchase

process on the client’s behalf.

Tax Identification Number (Cadastro de
Pessoa Fisica/CPF)

All foreigners who purchase property in Brazil
require a tax identification number known as the
cadastro de pessoa fisica (CPF). Manzanares will
apply for a CPF on your behalf.

Money Transfer
The transfer of all funds for a property purchase in
Brazil must be made through the Central Bank of

Brazil where records are kept of the transfer.

LAGUNA BEACH, TABATINGA, BRAZIL



Q0% of Natal’s rentals are sourced ][rom the domestic market with a notable surge m /1ig/1-ena]

tourism from more aﬂ]uent Brazilians. Committed to mar. keting properties on be/fza/][ o][ muestors

at Laguna Beaclz, Abreu Iméveis will source tenants both Jomestica//y and internationa//y.
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Re NTQ ‘ Market

affluent Brazilians. Natal's southern coastline offers good

Abreu predict annual yields of
8% to 13% ][or a 2-bedroom

apartment m a luxury development

in the north east region.

As a yearround holiday destination popular with
foreigners and Brazilians, Brazil's north east coast represents
an ideal rental market. The combination

of exclusive beachfront properties with the region’s
yearround demand for holiday accommodation

means invesfors can expect high rental yields.

90% of Natal’s rentals are sourced from the domesfic market
with a nofable surge in high-end tourism from

infrastructure and is popular with Brazilian tourists. Natal
International Airport, offering daily domesfic and infernational
flights, is just @ 30 minute drive (24km) from Tabatinga,

providing excellent accessibility.

The services of Abreu Imévesis, the largest estate agent and
properly management company in the region are available
for investors. Commitied to marketing properties on behalf of
investors at Laguna Beach, Abreu Iméveis will source clients

domestically and internationally.

Laguna Beach operates a rental pool whereby income from
all rentals is divided pro rata between owners in the complex

ensuring you receive a good rental income. Owners can also

have use of the property.

Abreu Iméveis’ rental management offers a hasslefree option

for owners, providing complete peace of mind.

A concierge service will be provided including
housekeeping, room service and shutfle services. This ensures
guests and owners at Laguna Beach receive the highest pos-
sible attention, adding to the aftractiveness of Laguna Beach
as holiday accommodafion among wealthy Brazilians and
international tourists, enhancing rental potential.




Resale Marker

coastline, low cost of living and good infrastructure

“We are already in a market boom,
but this is just the tip of the iceberg,”
Ricardo Abreu, President of Abreu

Imoveis.

Brazil's property market has been fuelled by
outstanding economic growth, the introduction of
mortgages and increased purchasing power in the
domestic market. Rising demand and population
growth have created a huge demand for housing and
the government estimates that an additional 27 million
properties are required over the next 15 years
(Source: Reuters Real Estate).

Activity in the property market along Brazil’s north
east coast has escalated, particularly in and

around Natal. Growing numbers of affluent Brazilians
are looking for luxury properties in beachfront

locations. The warmer climate, breathtaking

are just some of the attractions luring Brazil’s ‘rich list’
to the area.

According to Knight Frank, luxury purchasers are
demanding quality, space and additional services,
such as a concierge service. Laguna Beach
guarantees high-quality construction, exquisite
design and a range of properties offering spacious
living in an idyllic beachfront location. Laguna
Beach appeals to the domestic high-end market by
delivering luxury, exclusivity and space.

Knight Frank puts annual price increases at an
impressive 30% in Brazil's north east and the
country’s strong economy provides investors with a

secure, stable investment environment.

As the first reference point for property buyers in
north east Brazil, Abreu Iméveis — the property

management company for Laguna Beach - is part of

Brasil Brokers, the largest group of real estate
consultants in Latin America, ensuring maximum
market exposure throughout Brazil, as well as through
the international division of Abreu Iméveis.

Ricardo Abreu, President of Abreu Iméveis, comments,
“We firmly believe that there is an untapped demand
for genuine luxury products that meet the standards of
the growing wealthy Brazilian property buyers, who look
for spacious accommodation and quality construction.”

“Abreu Iméveis will use their extensive resources
throughout Brazil and worldwide to resell the Laguna
Beach properties on behalf of investors.”

confirms Ricardo Abreu.

For more information about Abreu Imoveis, please
visit www.abreuexclusives.com




According to Knight Frank, luxury purchasers are demanding quality, space and additional
services, such as a concierge service. Laguna Beach guarantees high-quality construction,

exquisite design and a range of properties offering spacious living in an idyllic beachfront location.
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Why laguna Beach?

« An investment opportunity in the world’s strongest emerging market - in 2007, a 30%
price increase was registered in north east Brazil’s property market.

*  Based upon a capital growth estimate of 15%, an investor would earn an estimated return on
investment of 132% over a 5 year period.

»  This investment opportunity includes an estimated rental yield of between 8% and 13% per annum.
»  50% mortgage is proposed for buyers on completion, subject to status.

+ Diversity of properties provides an investment opportunity for all investors aspiring to luxury
living in Brazil. From 1-bedroom apartments to 3-bedroom villas and beach bungalows with
private pools.

Space, luxury and high quadlity design and construction for the best returns on the market.
« Frontline beach location with all properties enjoying sea views and commanding premium prices.
+ Established year-round rental market from both domestic and international visitors.

 Huge rental demand from Brazilian holidaymakers — Natal is a favourite vacation spot with
Brazil’s over 190 million population.

+ Ready-made exit sirategy catering for Brazilians looking for a genuine luxury product.
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